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Summary of Legidation: (CCR Amended) This bill prohibits Vincennes University and Ivy Tech State
College from taking any action that frustrates the goals of the community college system. The bill provides
authorization for the Budget Agency to enter into a lease (after meeting certain conditions) with the
Columbus Learning Center Management Corporation. This bill also gives the trustees of Vincennes
University bonding authority for a Technology Building, a Performing Arts Center, and a Recreation
Building. It aso removes the freeze on student tuition and academic facilitiesfees at Vincennes University
and Ivy Tech State College. The bill also allows bonding for medical research facilities associated with a
school of medicine and requires the state to convey certain property in Allen County to Ivy Tech State
College.

Effective Date: (CCR Amended) Upon passage; April 1, 2002; July 1, 2002.

Explanation of StateExpenditur es: (Revised) ColumbusLearning Center: Thebill allowsthe State Budget
Agency to enter into alease with the Columbus L earning Center Management Corporation if theleaserental
revenue bonds for the Columbus Learning Center do not exceed $25 M. P.L. 291-2001 (the budget bill)
contained a$2 M appropriation from the State General Fund to provide funding for the Columbus L earning
Center. Thefiscal impact would depend on the | ease negotiated between the Columbus L earning Center and
the Budget Agency. The approximate cost of funding a $25 M bond at 5% interest is $2 M per year. The
lease would also cover the cost of operating the Columbus Learning Center. The current estimate of the
possible annual cost of the lease is about $3.5 M per year. Indiana University, Purdue University, and vy
Tech State College are listed as entities that might use the facility, but a school corporation is not included.
The director of the Budget Agency is required to certify in writing to the Legislative Council that there is
an unmet need and the facility will correct the need.

Medical Research Facilities: Thehill allowsbonding for medical research facilitiesassociated with aschool
of medicine if the facilities will generate revenue reasonably expected to at least equal the annual debt
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service requirements of the bond. The provision should have no state fiscal impact. The facilities would be
financed like university dormitories or health service facilities.

Technology Building, Performing Arts Center, Recreation Building: The bill allows Vincennes University
to issue bondsup to $25 M for aTechnology Building, aPerforming Arts Center, and aRecreation Building.
The bond issue would be eligible for fee replacement. The state cost for fee replacement would be about $2
M per year. Thefirst payment would be for FY 2005 or later.

Transfer of Property to Ivy Tech: The property to be transferred has not been appraised, so its value is
unknown. Thelandiscurrently not in use and isunder the control of the Fort Wayne Developmental Center.
The property consists of about 19 acres. vy Tech State College plansto usethe property for aclassroom and
teaching lab building. Since the spring of 1997, Ivy Tech State College’s enrollment at the Fort Wayne
campus has grown by about 54%. If the property is used for any purpose except future growth and
development of Ivy Tech’s campus, thetitle of the land would revert back to the state.

Ivy Tech Sate College and Vinceness University: Thebill providesthat Ivy Tech and Vincennes University
are allowed to increase Indiana resident student tuition fees and facilities without a reduction in their
appropriation. Vincennes University was appropriated $852,965 for FY 2003 to freeze fees, and vy Tech
was appropriated $2,998,265 for FY 2003 to freeze fees. The bill provides Vincennes University and Ivy
Tech the opportunity to increase revenue in the form of students’ fees without the loss of state funding.
Under current law, Vincennes University would have to increase fees by at least $852,965 and Ivy Tech
would have to increase fees by at least $2,997,265 before additional funding was available.

The provision of thebill requiring Ivy Tech and Vincennes University not to take any action to frustrate the
goals of the community college system should have no impact.

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Budget Agency, Department of Administration, Fort Wayne Devel opmental
Center, Indiana University, Purdue University, Vincennes University, and Indiana Tech State College.

L ocal Agencies Affected:

| nfor mation Sour ces:
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